DAIBOCHI PLASTIC AND PACKAGING INDUSTRY BHD (12994-W) 

UNAUDITED QUARTERLY REPORT ON THE CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2004

NOTES TO THE QUARTERLY FINANCIAL REPORT

A1 
Basis of preparation
The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Listing Requirements. The report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2003. 

A2 Audit report

The audit report of the preceding annual financial statements was not qualified.

A3 
Seasonal or cyclical factors

The operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

A4 
Unusual items

There were no items during this quarter affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence. 

A5 Changes in estimates
There were no changes in estimates of amounts reported in previous financial year, which have a material effect in the current quarter.

A6 Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter.

A7
Dividend 

	Year To Date
	Year To Date

	Ended
	Ended

	30.9.2004
	30.9.2003

	RM
	RM


First and Final dividend paid for the year

2003 -  4.50  sen tax exempt per ordinary share 

paid on 16 June 2004

(2002 : 4.00 sen tax exempt per ordinary share

paid on 12 June 2003)


                 3,415,585
      3,005,399

A8

Segmental analysis

The Group is organised into two main business segments:

(i)
Packaging – manufacture and printing of flexible packaging materials.

(ii)
Property development – development of land into residential and commercial buildings. During the quarter ended 30 September 2004 the Group generated revenue and profit from the sales of the properties in the projects under Taman Sentosa and Cheng Bestari. 
(a) Primary reporting format – business segment

Segment information for the nine months ended 30 September 2004 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2004



Revenue
109,867,873 
507,551
-
     110,375,424




==========
=========
=========
=========




Results




Segment results
            4,242,525 
81,662
-
       4,324,187 


Unallocated costs


               (650)






---------------



Profit from operations



       4,323,537 

Finance cost

          (266,933)
-
-
         (266,933)

Share of associate’s pre-tax results





-






---------------


Profit from ordinary activities


 before taxation



       4,056,604

Taxation 



- Company and subsidiaries



        (728,813)







---------------


Profit after taxation



       3,327,791 


Minority interest



         (147,982)







---------------



Net profit for the financial year



              3,179,809 







=========





Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
   163,746,363 
     16,811,551      (11,938,247)
 168,619,667 



Associate



8,825



Unallocated assets



12,389






----------------


Total assets




   168,640,881 







=========



Segment liabilities
     54,543,810 
     16,546,759 
    (11,938,247)
  59,152,322


Unallocated liabilities



       8,790,803







----------------


Total liabilities



     67,943,125






=========


Other information



Capital expenditure
10,065,114 
-
-
10,065,114


Depreciation and amortisation
       5,744,022
-
-
5,744,022



=========
=========
=========
========

Segment information for the nine months ended 30 September 2003 was as follows:




Property



Packaging
development
Eliminations
Group



RM
RM
     RM
RM



2003




Revenue
    97,242,716 
-
-
    97,242,716




=========
=========
=========
=========




Results




Segment results
      8,288,962 
         (26,362)
-
8,262,600


Unallocated costs


(632)







---------------



Profit from operations



                8,261,968

Finance cost

(268,599)
(45)
-
(268,644)


Share of associate’s pre-tax results





- 







---------------


Profit from ordinary activities


 before taxation



                7,993,324 


Taxation 



- Company and subsidiaries



                 (952,741)







---------------


Profit after taxation



                7,040,583 


Minority interest



                   (90,940)







---------------



Net profit for the financial year



                6,949,643 







=========




Property




Packaging
development
Eliminations
Group


RM
RM
RM
RM

Net assets



Segment assets
   127,781,566 
     12,431,873 
(6,357,124)
133,856,315


Associate



10,211



Unallocated assets



1,689






----------------


Total assets




133,868,215






=========



Segment liabilities
23,409,745
11,357,124
(6,357,124)
28,409,745


Unallocated liabilities



8,652,803







----------------


Total liabilities



37,062,548






=========


Other information



Capital expenditure
2,792,259
-
-
2,792,259


Depreciation and amortisation
5,808,304
-
-
5,808,304



=========
=========
=========
========

Unallocated costs represent expenses incurred in dormant subsidiaries.  Segment assets consist primarily of property, plant and equipment, land held for property development, inventories, property development costs, operating receivables and cash, and mainly exclude investments and deferred tax assets.  Segment liabilities comprise operating liabilities and exclude items such as taxation and deferred taxation.  Capital expenditure comprises additions to property, plant and equipment.

(b) Secondary reporting format – geographical segment

No geographical segment is presented as the Group’s operations are principally carried out in Malaysia.
A9
Valuations of property, plant and equipment

No valuation on property, plant and equipment was carried out by the Group.

A10
Subsequent events 

There were no material events subsequent to the end of the current quarter other than the disclosure under item B8. 
A11
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter.

A12
Contingent liabilities

As at the date of this quarterly report, the Company had a contingent liability in respect of a guarantee issued to a financial institution for a banking facility extended to a subsidiary company amounting to RM3.8 million. 

A13
Capital Commitments

Capital commitments not provided for in the financial statements as at 30 September 2004 were as follows: -

	
	RM

	Authorised by the Directors and contracted
	        4,944,768


	Analysed as follows: -


	

	Property, plant and equipment  
	4,944,768


ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

B1 Review of Performance

The Group’s turnover for the nine months ended 30 September 2004 increased by 13.50% to RM110.375 million compared to RM97.243 million for the corresponding period for the previous year. The Group recorded a profit before taxation of RM4.057 million for the nine months ended 30 September 2004 against a profit before taxation of RM7.993 million for the previous corresponding period, reflecting a decrease of 49.24%.  The increase in turnover was mainly due to the higher demand for the flexible packaging materials. The reduction in the profit before taxation was largely attributable to the trend of increasing price of major raw materials which are petroleum-based as well as the very competitive selling price of our packaging materials. 

The Group commenced sales on the property development projects under Taman Sentosa and Cheng Bestari during the financial quarter ended 30 September 2004.

There were no other material factors affecting the earnings and/or revenue of the Group for the current quarter and financial period to date.
B2  
Material Changes in Profit Before Taxation for the Quarter Reported On As Compared with the Immediate Preceding Quarter

For the three months under review, the reduction in the profit before taxation from RM1.649 million to RM0.925 million was mainly due to the adverse impact on the profit margin as a result of the continuing trend of increasing prices of major raw materials which are petroleum-based and the very competitive selling price of our products. 

The Group commenced sales on the property development projects under Taman Sentosa and Cheng Bestari during the financial quarter ended 30 September 2004.

B3 
Current Year Prospects

In view of the surge in crude oil prices which has been relentless this year and the expected strong crude oil prices, the outlook for the rest of 2004 is expected to remain challenging.

B4 
Profit Forecast or Profit Guarantee

No profit forecast or profit guarantee was provided.

B5 Taxation

	
	3 months ended
	
	9 months ended

	
	30.9.2004     
	
	30.9.2003          
	
	30.9.2004     
	
	30.9.2003           

	
	RM                RM    
           
	
	RM   
	
	RM   
	
	RM   

	In respect of current period:
	
	
	
	
	
	
	

	-    Malaysian Tax
	(3,665)
	
	168,000
	
	228,000
	
	612,000

	-    Foreign Tax  
	31,989
	
	-
	
	54,969
	
	-

	-    Deferred Tax
	75,000
	
	40,000
	
	415,000
	
	232,000

	
	103,324
	
	    208,000
	
	697,969
	
	844,000

	In respect of prior years:
	
	
	
	
	
	
	

	-    Malaysian Tax
	30,844
	
	(63,108)
	
	30,844
	
	108,741

	
	134,168
	
	144,892
	
	728,813
	
	952,741

	
	
	
	
	
	
	
	


The effective tax rate of the Group for the current quarter and financial period ended 30 September 2004 is lower than the statutory rate due to availability of tax incentives.
B6 

Profits/(losses) on sale of unquoted investments and/or properties

There were no sales of unquoted investments and properties for the financial quarter ended 30 September 2004. 

B7  

Quoted Securities

The group did not hold any quoted securities, nor were there any purchases or disposals of quoted securities for the financial quarter ended 30 September 2004. 

B6 Status of Corporate Proposals

The approvals for  the subscription for 1,710,728 new ordinary shares of RM1.00 each in Skyline Resources Sdn Bhd (“SRSB”)  representing approximately 36.32% of the enlarged issued and paid-up share capital of SRSB  by Daibochi Land Sdn Bhd, a wholly-owned subsidiary of the Company, for a cash consideration of RM19,964,200, from the relevant parties were obtained as follows:- 

i)
Foreign Investment Committee on 16 September 2004; and 

ii)
Shareholders at the Extraordinary  General Meeting  held on 22 October 2004.   
                                                  .
On 26 October 2004,  the subscription was completed.    

                                                  .      

B7 Group Borrowings     
Details of the Group’s borrowings as at 30 September 2004 were as follows: -
	
	Current
	
	Non Current

	
	RM
	
	RM

	Unsecured - Ringgit Malaysia 
	        14,998,736  


	
	2,487,357

	Secured     - Ringgit Malaysia
	          1,666,667

	
	2,083,333

	Secured     - Australian Dollar
	16,489
	
	49,828

	
	16,681,892
	
	4,620,518

	
	
	
	


Borrowings are denominated in Ringgit Malaysia and Australian Dollar.

B8 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

B9 Material litigation

There was no pending material litigation at the date of this quarterly report.

B12
Dividend 

No dividend has been declared for this financial quarter.

B13
Earnings Per Share
	
	
	
	3 months ended
	
	9 months ended

	
	
	
	30.9.2004
	30.9.2003
	
	30.9.2004
	30.9.2003

	
	
	
	
	
	
	
	

	(a)
	Basic earnings per share
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Net profit for the period
	(RM)
	      751,387 
	   1,910,077 
	
	   3,179,809 
	   6,949,643 

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares in issue
	
	 75,901,801 
	 75,163,968 
	
	 75,756,034 
	 75,145,968 

	
	Basic earnings per share
	(sen)
	           0.99 
	           2.54 
	 
	           4.20 
	           9.25 

	
	
	
	
	
	
	
	

	(b)
	Diluted earnings per share
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Net profit for the period
	(RM)
	      751,387 
	   1,910,077 
	
	   3,179,809 
	   6,949,643 

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares in issue
	
	 75,901,801 
	 75,163,968 
	
	 75,756,034 
	 75,145,968 

	
	Adjustment for share options
	
	              -   
	      488,852 
	
	              -   
	      310,125 

	
	Weighted average number of
	
	
	
	
	
	

	
	     ordinary shares for
	
	
	
	
	
	

	
	     diluted earnings per share
	
	 75,901,801 
	 75,652,820 
	
	 75,756,034 
	 75,456,093 

	
	
	
	
	
	
	
	

	
	Diluted earnings per share
	(sen)
	           0.99 
	           2.52 
	 
	           4.20 
	           9.21 


By Order of the Board

Ms TAN GAIK HONG, MIA 4621

Secretary

Melaka

Dated :  26 November 2004

c.c. Securities Commission
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